abstract the aim of the article is to identify the role of latin america in the global economy between 1990 and 2010. the analysis is based on the indicators that define social and economic potential (regional gNI, gNI per capita, growth rates, share in global production output, etc.). the article examines in detail the structural and regional shifts in latin america's foreign trading: the share of manufactures in latin american exports has shrunk sharply since 2000; primary commodities have become more important for the region's trade; China has become a privileged trading partner for latin america; the region's resilience to the crisis has renewed trade interest from the eu; the uSa's share in the region's trade has reduced. the analysis allowed a proposal for decision methods addressing major issues in the region's trade through the diversification of latin american export and the intensification of intra-regional trade. 
the change in the world balance of forces, which was accelerated by the global financial and economic crisis, affected international competition at the beginning of the 21 st Century. the ratio of gNI volume between developed and emerging countries actually reached a parity in 2010 and, excluding newly industrialized countries (the Republic of Korea, Singapore, taiwan, Hong Kong (SaR of China) which the ImF attributes to developed countries since 1997) from the developed-countries group, it can be stated that developed economies have formally lost their leadership in the world economy.
the new economic reality underscores the formation of new world power centres that are experiencing dynamic growth and technological innovation. latin america, with its rich natural resources, human, territorial and economic potential is a perfect example. the region's image is changing: the debt crisis, "population explosion", dependent status and military coups are in the past, and latin america has shown high rates of socioeconomic growth and development over the last two decades.
It has been said, not without justification, that the 20 th Century did not end in 2000, but in 1989 -with the fall of the Berlin wall. this is at least partly true, inasmuch as it was a historical event that crystallized a profound change and redrew the planet's political and economic architecture.
the early 1980s were marked by the debt crisis, which coincided with a new production paradigm, underlain by the acceleration of scientific and technological knowledge, the progressive globalization of markets and communication and tougher competition that required serious internal reorganization to enable adaptation to the new realities and opportunities. the same situation occurred after the crisis in mexico (1994) (1995) , which former ImF managing Director michel Camdessus called "the 1 st crisis of the 21 st Century". the same came about after the slumps in argentina (1995) , Brazil (1998 Brazil ( -1999 and again in argentina (2001) (2002) .
Not to belittle the importance or deny the national origin of the crises, the deep region's involvement in the global integration processes with their "distortions" and instability has influenced the development of latin america in recent decades.
Various aspects of multipolar world formation, and the role played by latin america therein, were researched by such Russian scientists as A.V. Bobrovnikov, V.M. Davydov (2009) Hopenhain, A. Soho (2011) .
this article presents the results of the research, revealing the current position and prospects of latin america's development as a fast-growing centre, whose world image and role are undergoing an active transformation.
The economic potential of latin america
though latin america is obviously dependent on the global economy, it has almost everything needed for self-reliance: the region contains 20% of the world's natural resources, including oil (20% of global reserves), gas (4%), copper (46%), iron ore (20%), nickel (20%), tin (27%), silver (47%), gold (18%) (U.S. Geological Survey 2012). the region also possesses favourable agroclimatic resources for agricultural development. as the recent latin america from crisis to sustainable growth: image change and new development paradigms soy boom in the Savannas of South america shows, Brazil and other countries of the region are the last agricultural frontiers for humanity (Naumov 2012) . modern high-tech industry is developing rapidly and is staffed by a well-qualified workforce. the latin american region comprises a large market of 33 countries (16% of the earth's surface), with a regional gNI of uS$6.6 trillion, accounting for 8.6% of the global total, with 65% of the regional volume concentrated in three countries -argentina, Brazil, mexico. Brazil generates half of the gNI accounted for by the top three (Table 1) .
according to goldman Sachs experts, the gNI of Brazil, one of the BRICS emerging countries, will surpass that of Canada, Italy, France, great Britain, germany and Japan by 2038. among other latin american countries, mexico is expected to achieve a similar result. By 2050, Brazil may become the world's fifth largest economy with a gNI of uS$11.4 trillion; mexico's gNI may reach uS$9.3 trillion, Russia's -uS$8.6 trillion, Japan's -uS$6.7 trillion, germany's -uS$5.0 trillion (Goldman Sachs 2007). Now Brazil is in 8 th place in the ranking of countries according to gNI (after the u.S., China, Japan, India, germany, Russia, France), and mexico is in 11 th place (coming after the above-mentioned countries, the uK and Italy) (World Bank 2011).
at the beginning of the second decade of the 21 st Century, at Davos and other specialized forums, it was forecasted that the next decade could be the decade of latin america. the region weathered the worst international crisis of the past 80 years with unprecedented resilience and emerged from it sooner and more strongly than the developed economies. In 2010, regional gNI growth rate reached 6.3%, driven by strong domestic demand in the form of both consumption and investment, and by buoyant external demand. On the domestic demand side, private consumption (up 6%) was sustained by an upturn in employment and wages, brightening economic expectations, an increase in lending to the private sector and, in some countries, an upswing in remittances from emigrant workers (Ocampo 2011) . public consumption rose by 4% and investment jumped by 15% with strong growth in the machinery and equipment segments in particular.
However, gNI growth rates were very uneven from one country to another. the countries experiencing the highest growth rates were the members of meRCOSuR. By contrast, output contracted in Venezuela and Haiti, by 2.5% and 6.6%, respectively. In the latter case, the downturn was attributable to the earthquake of January 2010, which struck a severe blow to there have been significant shifts in the territorial proportions of global industry in recent decades -the ratio between the developed and emerging countries has changed. the shares of european and North american developed countries decreased, while the shares of asia and latin america grew. production output in latin america doubled between 1990 and 2010, and now the region defines 7% of global production output, the highest value in the past twenty years. the region has the same share in the global production of services and 11% in agricultural production (ahead of the North american share) (Kholinа 2013). latin america's gNI structure altered between 1990 and 2010: the service sector increased by 10% (64% in 2010), the share of primary and secondary sectors shrank -from 9% in 1990 to 6% in 2010 and 36% in 1990 to 30% in 2010, respectively. Regarding the dynamics of labour force by occupation, it must be highlighted that the region's service sectors continued to enlarge their share of formal employment (rising from 57.2% to 62.6%). By contrast, the share of formal employment in agriculture declined, from 18.8% in 1990 to 14.2% in 2010. the proportion of formal employment in industry remained nearly unchanged: 23.9% in 1990 and 22.7% in 2010. However, there are notable differences among sectors between individual latin american countries ( Table 2 ).
The human potential of latin america
the population of the region reached 595 million people in 2012, accounting for 8.5% of the world total. From 1995 to 2010, annual population growth rates in latin america were 1.7%, but within the third stage of demographic transition (a stage of modern population growth), which is characterized by a rapid decline in fertility and mortality, the population growth rate dropped to 1.1% in 2010. at the same time, population density soared from 8 people per 1 km 2 in 1950, to 22 per 1 km 2 by 1990, and 28 people per 1 km 2 in 2010 (which is higher than in North america, australia and Oceania). However, the differences in population density are significant: from 3 people per 1 km 2 (in Suriname) up to 636 people per 1 km 2 (in Barbados). Birth rate fell between 1990 and 2010, from 26‰ to 18‰, while mortality rate was 6‰ in 2010, the lowest in the world. life expectancy increased, from 71 to 77 years for women and from 65 to 70 years for men, the highest figures among the world's emerging centres. additionally, latin america is the world's "youngest" region, despite the fact that the share of the population aged under 15 years decreased from 36% in 1990 to 28% in 2010 (United Nations 2011a).
modernization processes have positive repercussions on development, since gNI per capita and quality of life increase, with demographic indicators approaching the level of developed countries. latin america's gNI per capita (ppp) ranked third largest in the world (uS$11,000 in 2010) and was less than that of europe and North america. twenty latin american countries are in the group of countries with high human development (Table 3) .
latin america is a largely urbanized region (80% of the total population live in cities) and defines a 14% share of the total global urban population. High urbanization levels usually correlate with progress in social-economic development: higher income, greater access to services, and lower incidence of poverty. latin america is no exception: today the urban poverty incidence, at 28%, is half that of rural areas, and the incidence of extreme poverty, at 12%, is 1/3 that of rural areas. Despite this relatively low poverty incidence, the number of poor people is high. the World Bank's own estimates suggest that 60% of the poor (113 million people) and half the extreme poor (46 million people) live in urban areas (Fay 2010) . the urban population increase in latin america can be largely explained by migration of the rural poor, a process resulting in false urbanization. this causes vast areas of uncontrolled construction and an increase in informal sector activities.
shifts in latin america's foreign trade
In addition to the rapid economic growth and thriving living conditions, latin america showed faster export growth than any other region in the world in 2010. this performance is partly explained by the fact that demand in the united States and China (its two main trading partners) maintained positive growth during and after the crisis. although export and import growth in latin america fell sharply in 2009, with trade turnover declining by (Table 4) . the list of the top 50 countries that form nearly 100% of global trade includes argentina, Brazil, Chile and mexico, and in 2010 they defined 82% of the region's exports and 73% of the region's imports. Between 2000 and 2010 the countries' positions changed, but the most active involvement in global trade was demonstrated by Chile, which increased export and import volume by more than 60% (Table 5) . latin america's foreign trade: features of commodity structure Significant qualitative shifts took place in the export merchandise structure of latin america. manufactures were the major commodity group in 2010, although their share had been declining since 2000. this happened due to the growth of other product areas, particularly fuels. In addition, there was a significant leap in "food" and "ores, metals and precious stones", which are included in the group of "primary commodities, excluding fuels". latin america possesses 2/5 of the global copper reserves (notably in Colombia, ecuador, peru, Chile), and in fact copper accounts for the bulk (77%) of the group "ores, metals and precious stones" (Figure 1) . the ten main product groups exported by the region account for 42% of the region's total exports. more than 50% of the volume of the ten major products is defined by oil, besides which significant shares are found in soybean, iron and steel, and copper (Figure 2) . the bias towards the export of primary commodities in the region presents both challenges and opportunities. according to an eClaC forecast, the price index for all 10 product groups will fall by an annual average of around 2-5% between 2013 and 2015, and this will ease currency appreciation pressures and pave the way for boosting exports of more complex products (including natural-resource-based products). Nonetheless, this process is not automatic and poses a number of challenges for public policy that should be addressed, aiming towards the following goals: 1) promoting corporate innovation, competitiveness and internationalization, and a greater presence in broader production chains at the national, regional or international levels; 2) incorporating Smes into the export production process; 3) strengthening intraregional trade links, since intraregional trade is more intensive in processed natural-resource-based products and industrial products (such as foods, beverages and tobacco, textile products and chemicals); 4) building better quality trade relations with China and the asia-pacific region, so as to boost mutual cooperation in innovation through the development of long-term partnerships that will ensure price stability (United Nations Economic Commission for Latin America and the Caribbean 2012). the role of latin america in the global export of various product groups reflects the bias towards primary commodities. the region's share in the global export of finished and semifinished products had dropped by 2010, while shares in the global export of mining and fuels also decreased, though between 1990 and 2000 latin america's participation in the global export of these product groups had risen. the period 1990 to 2010 was marked by a steady increase of latin america's importance in the global export of one group alone: agricultural products (Table 6) .
latin american merchandise import rates did not vary significantly between 1990 and 2010. the share of manufactures was close to 80% of the region's imports from 2000 to 2005, narrowing to 76% by 2010. However, this incidence is likely temporary, relating to the overall instability of the global economy. the share of primary commodities (excluding fuels) hovered around 10% of the region's imports during the last decade. the share of agricultural raw materials declined to 1.2% in 2010, share of fuels increased sharply (almost doubling) between 2000 and 2010 (up to 12% of imports) and cost of fuels increased seven-fold (Figure 3) . latin america's foreign trade: features of regional structure the region's resilience to, and strong recovery from, the international financial crisis have renewed the interest of the european union in strengthening ties. this interest is evidenced by the recently concluded association agreements with Central america, Colombia and peru. these come in addition to existing accords with mexico and Chile, and the re-launch of negotiations for a similar agreement with meRCOSuR (United Nations Economic Commission for Latin America and the Caribbean 2012). America's imports, 1995 America's imports, -2010 Source: Own elaboration based on (United Nations Conference on Trade and Development, 2011) at the same time, the asia-pacific region -particularly China -has become a privileged trading partner for latin america. By 2050, China may replace the european union as the region's second largest trading partner. latin american exports to China rose 31-fold and imports from China increased 60-fold; now the asian economic giant receives 8% of all latin american exports and provides 9% of the region's total imports (United Nations 2011b).
taking into account the large proportion of primary commodities in latin american exports to China, if the Chinese economy continues to grow at a rate of 7-8% (as suggested), the region will be guaranteed an annual growth of 16% (by volume) in its exports to China. to secure their supplies of raw materials, Chinese buyers commonly sign medium-and long-term contracts, particularly for metals (such as copper, nickel and iron ore, as the main inputs for the steel, construction and machinery industries in China). this means that Chinese buyers could well take advantage of lower commodity prices to stockpile supplies (especially of metals, soybean and other grains), as occurred during the 2008-2009 crisis (United Nations Economic Commission for Latin America and the Caribbean 2012).
trade turnover with africa, the middle east and other asian emerging markets is soaring too and, as a consequence, trade between developing nations (South-South trade) may become relatively more important for latin america.
In this context of special opportunities and diversification of trading partners, the share of the united States of america in the region's trade has been shrinking. more importantly, there is a perception that the united States lacks strategic vision vis-а-vis the region. In the 1990s the Initiative for the americas substantially increased the dynamics of trade relations between the u.S. and latin america. In 1991 the u.S. signed free trade area framework agreements with almost all existing sub-regional groups: the Caribbean Common market (CaRICOm), the Central american Common market, the andean pact, the Common market of the Southern Cone. the u.S. and Canada entered into negotiations on the establishment of the North american Free trade agreement (NaFta) with mexico in 1991. But today no such initiatives exist. against this background, its share of the region's imports dropped from 51% in 2000 to 33% in 2010; and as a destination market for the region's exports, its share fell from 60% to 39% during the same period (United Nations 2011b).
u.S. president Barack Obama announced the intention to "create new alliances for progress in the americas" during his fourth visit to latin america in 2011, the year of the 50 th anniversary of John F. Kennedy's proclamation of the alliance for progress (1961) . Now is the time for the u.S. to revitalize hemispheric relations but they must simultaneously adapt to the rapidly changing economic climate of the region.
Intra-regional trade is becoming increasingly important for latin america: in 2010, 17% of exports and 25% of imports was realized within the region. In contrast, in the early 2000s, when there was a focus on the region's trade with the u.S., the share of intra-regional exports and imports fell to 15%. On the intra-regional level the following trend is marked: latin american countries buy the products of the region's largest economies, which in turn import commodities from the powerful countries of the global economy.
conclusions latin america entered the new decade (2010) with a promising outlook for growth and advances in quality of life. During the previous decade (2000) (2001) (2002) (2003) (2004) (2005) (2006) (2007) (2008) (2009) (2010) , for the first time in its history, the region achieved a combination of high growth, macroeconomic stability, poverty reduction and improvement in income distribution. the image of latin american countries is changing, and now there are several high-growth states among them, which are expected to be world leaders soon. the region showed high sustainability during the crisis in 2008 and today will be called upon to assume an increasingly larger role in the global economy. However, there is a need to aspire towards a higher level of trade between latin america and the rest of the world, enabling economic relations to flourish. after all, significant challenges remain. latin america is still the region with the highest levels of inequality in the world and there are serious deficiencies in technology, innovation and competitiveness. But the region and its main partners are approaching these challenges as opportunities for growth, investment and trade with a view to opening the way for new business opportunities and partnerships. 
